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Disclosure 

The views and opinions expressed in this webinar are those of Sentinel Pension Advisors through the 

period ending January 28, 2016 and are subject to change based on market and other conditions. All 
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information provided in this webinar is for informational purposes only and is not intended, nor should it 

be interpreted, as an offer, solicitation or recommendation to purchase or sell any security mentioned. 

 

This webinar contains certain statements that may be deemed as forward-looking statements. These 

statements are based on certain assumptions and analyses made by Sentinel Pension Advisors in light of its 

perception of historical trends, current conditions, expected future developments and other factors it 

believes appropriate under the circumstances. Past performance is not a guarantee of future results. 

 

Investment advisory services provided by Sentinel Pension Advisors, Inc. (SPA), an SEC-registered 

investment adviser. Securities offered through Sentinel Securities, Inc. (SSI) Member FINRA & SIPC. SPA 

and SSI are affiliated companies. Sentinel Benefits & Financial Group is the brand name for the Sentinel 

family of companies, which includes SPA and SSI. 

 

SSI, SPA, Fidelity Asset Management, J.P. Morgan Asset Management, John Hancock and Eaton Vance are not 

affiliated companies. 

 

Mr. McPhail and Mr. Batchelder are Investment Adviser Representatives of SPA. 
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The Perils of Forecasting 

“We have two classes of forecasters:  Those who don’t know – and those who 

don’t know they don’t know.” 
– Economist John Kenneth Galbraith 

 

“It ain’t what you don’t know that gets you into trouble.  It’s what you know 

for sure that just ain’t so.” 
– Mark Twain 

 

“We really can’t forecast all that well, and yet we pretend that we can, but we 

really can’t.” 
– Alan Greenspan 
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 Webinar Outline 

• 2015 Review  

• Performance Summary Across Asset Classes 
 

• 2016 Outlook 

• Key Factors to Watch in 2016 

 

• Q&A 
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2015 Review 



Market Index Performance in 2015 
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S&P 500 Sectors 
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U.S. Equity Style Performance in 2015 
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FANGS Drove S&P Higher in 2015 
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FANG Performance 

  2015  2016* 

 

Facebook 34.15%  -6.42%    

Amazon  117.78%  -11.76% 

Netflix  134.38%  -11.94% 

Google cl A 44.56%  -4.18% 

 

S&P 500  1.38%  -6.61% 

 

 

 

 
* Performance 12/31/15 – 1/22/16 

Source:  Morningstar 
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Stock Buybacks Supported the Market 
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Foreign Markets in 2015 
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Fixed-Income in 2015 
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C ommodities C ontinue to Suffer 
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Dol lar Strength a Negative to Overseas Earnings 
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Active vs. Index Funds 

• Investors removed $207.3 billion in 2015 from U.S. actively 

managed mutual funds while adding $413.8 billion to index 

funds.  This was the second largest year ever for inflows into 

index funds, after 2014. 

• 2015 was the first year since 2008 for outflows from actively 

managed funds. 

• A larger percentage of actively managed stock funds beat their 

benchmarks in 2015, at 46.7%, up from 26.9% in 2014. 

• The average actively managed taxable-bond fund lost 1.8%, 

while the average index fund lost 0.2%. 

       Source:  Morningstar, Inc. 
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2016 Outlook 
Key Factors to Watch  



Inf luence of the Fed Undeniable 
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Fundamentals:  C orporate Debt at Record Levels 
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Fundamentals:  Margin Debt at Record Levels  
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Fundamentals:  Total Debt to GDP 
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Fundamentals:  Manufacturing Under Pressure 

 

22 



Fundamentals:  Valuations are not Attractive 
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Gas Prices in Decline 
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Rate Hikes Typical ly Don’t Hurt Performance 
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Final Thoughts 
• In comparison to the past five years, investors should lower their 

expectations for equity returns over the next five years.   This is due to 

higher valuations, elevated debt levels and profit margins under pressure. 

• A more difficult environment for equities will likely favor active 

management over passive investing.  Opportunities still abound for the 

active investor who can take advantage of market volatility.   

• Interest rates are very likely to stay within a low range even if the Fed 

raises rates as predicted.   

• While falling commodity prices are a net benefit to consumers, the 

unknown impact on the economy is the worry.  Expect this story to 

remain prominent in 2016. 

 

“In Markets, The Only Thing Certain Is Uncertainty” - Robert Samuelson 
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Q&A 
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