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Disclosure 
The views and opinions expressed in this webinar are those of Sentinel Pension Advisors through the 
period ending January 24, 2017 and are subject to change based on market and other conditions. All 
information has been obtained from sources believed to be reliable, but its accuracy is not guaranteed. The 
information provided in this webinar is for informational purposes only and is not intended, nor should it 
be interpreted, as an offer, solicitation or recommendation to purchase or sell any security mentioned. 
 
This webinar contains certain statements that may be deemed as forward-looking statements. These 
statements are based on certain assumptions and analyses made by Sentinel Pension Advisors in light of its 
perception of historical trends, current conditions, expected future developments and other factors it 
believes appropriate under the circumstances. Past performance is not a guarantee of future results. 
 
Investment advisory services provided by Sentinel Pension Advisors, Inc. (SPA), an SEC-registered 
investment adviser. Securities offered through Sentinel Securities, Inc. (SSI) Member FINRA & SIPC. SPA 
and SSI are affiliated companies. Sentinel Benefits & Financial Group is the brand name for the Sentinel 
family of companies, which includes SPA and SSI. 
 
SSI, SPA, Fidelity Investments, J.P. Morgan Asset Management, Brandes Investment Partners, Western Asset, 
State Street Global Advisors, Morgan Creek Capital Management, and Hartford Funds are not affiliated 
companies.  
 
Mr. McPhail and Mr. Batchelder are Investment Adviser Representatives of SPA. 
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The Perils of Forecasting 
“We have two classes of forecasters:  Those who don’t know – and those who 
don’t know they don’t know.” 

– Economist John Kenneth Galbraith 
 

 
“We really can’t forecast all that well, and yet we pretend that we can, but we 
really can’t.” 

– Alan Greenspan 

 
“After Brexit, it took three days for markets to shake it off, with Trump it took 
three hours, with Italy it took three minutes.” 

– German Trader Guillermo Hernandez Sampere 
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 Webinar Outline 
• 2016 Review  

• Performance Summary Across Asset Classes 
 

• 2017 Outlook 
• Key Factors to Watch in 2017 
 

• Q&A 
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2016 Review 



Market Index Performance in 2016 
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S&P 500 Sectors 
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U.S. Equity Style Performance in 2016 
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World equities are expensive 
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Emerging Markets Relatively Attractive 
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The Dow is NO T a good measure of the market 

Source: S&P, Thomson Financial, Compustat, Factset and RBC Capital Markets 



Is it Value’s turn? 

12 



Foreign Markets in 2016 
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Credit Sectors Outperformed in 2016 
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A Tale of Two Halves for Fixed Income 
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What’s going to fuel the next expansion? 
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Global Debt Remains at Record Levels 
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Margin Debt Stil l at Record Levels  
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Buybacks declined…are they making a comeback? 
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Y ields are stil l wel l below nominal averages though 
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2017 Outlook 
Key Factors to Watch  
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Four out of f ive are no longer leaders…is Merkel next? 
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Active $ f lows have lagged passive for nearly 8 years…. 
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…but these trends go in long cycles 
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Source: https://www.hartfordfunds.com/insights/featured-perspectives/TheCyclicaNatureofActiveandPassiveInvesting.htm 



C orrelations are declining…time for active management? 
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The dol lar has become an economic concern 
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Source: Bloomberg Financial Services, Doubleline Capital LP 
DXY=US Dollar Index (USDX) indicates general value of US dollar. Average exchange rates between the US dollar and six major world currencies. An 
investment cannot be made directly in an index. 



A lot of cash on the sidelines… 
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Is inf lation a risk?  
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Source: Bloomberg, Doubleline 
Consumer Price Index measures a weighted average of prices for a basket of goods and services, such as transportation, food and medical care. You 
cannot invest directly in an index. 



Asset classes during periods of inf lation 
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Winners and Losers Post-Election 
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Source: State Street Global Advisors and Bloomberg Finance LP. As of 12/31/16 
Past performance is not a guarantee of future results. Index returns are unmanaged and do not reflect the deduction of any fees or expenses. 
Index returns reflect all items of income, gain and loss and reinvestment in dividends and other income. Performance returns for periods of less 
than one year are not annualized.  



New Presidents Often Encounter Recessions  
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Final Thoughts 
• It would be difficult to pick a more unpredictable year for markets or 

politics than 2016, but we have a feeling that 2017 will be similar.   
• Elevated equity valuations, the potential for rising interest rates and high 

levels of uncertainty over upcoming U.S. government policy will likely lead 
to more volatility.  In addition, a number of key elections overseas will take 
place. 

• The consensus entering 2017 is for the Fed to raise rates at least 3 times.  
Keep in mind that the consensus last year called for multiple hikes, but we 
only saw one. 

• A more difficult environment for equities will open up opportunities for 
active management.  Combining passive index funds to control costs with 
skilled active managers is our preferred method of building portfolios.   

 
“In Markets, The Only Thing Certain Is Uncertainty” - Robert Samuelson 
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Q&A 
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Appendix 

34 



35 

Appendix 



36 

Appendix 



37 

Appendix 



38 

Appendix 



39 

Appendix 



40 

Appendix 



41 

Appendix 



42 

Appendix 



43 

Appendix 



44 

Appendix 



45 

Appendix 


	A Market Perspective:  �2016 Recap and a 2017 Outlook
	Disclosure
	The Perils of Forecasting
	 Webinar Outline
	2016 Review
	Market Index Performance in 2016
	S&P 500 Sectors
	U.S. Equity Style Performance in 2016
	World equities are expensive
	Emerging Markets Relatively Attractive
	The Dow is NOT a good measure of the market
	Is it Value’s turn?
	Foreign Markets in 2016
	Credit Sectors Outperformed in 2016
	A Tale of Two Halves for Fixed Income
	What’s going to fuel the next expansion?
	Global Debt Remains at Record Levels
	Margin Debt Still at Record Levels 
	Buybacks declined…are they making a comeback?
	Yields are still well below nominal averages though
	2017 Outlook�Key Factors to Watch 
	Four out of five are no longer leaders…is Merkel next?
	Active $ flows have lagged passive for nearly 8 years….
	…but these trends go in long cycles
	Correlations are declining…time for active management?
	The dollar has become an economic concern
	A lot of cash on the sidelines…
	Is inflation a risk? 
	Asset classes during periods of inflation
	Winners and Losers Post-Election
	New Presidents Often Encounter Recessions 
	Final Thoughts
	Q&A
	Appendix
	Appendix
	Appendix
	Appendix
	Appendix
	Appendix
	Appendix
	Appendix
	Appendix
	Appendix
	Appendix
	Appendix

